
36 — Centralian Advocate, Friday, February 25, 2011

P
U

B
:

C
A

D
V

D
A

T
E

:
2

5
-F

E
B

-2
0

1
1

P
A

G
E

:
3

6
C

O
L

O
R

:
C

M
Y

K

4
4

3
5

0
5

/1
1

1/3 PARTRIDGE COURT
All the features of a house for the 

price of a unit 2-3 bedroom duplex, 
newly renovated, enclosed yard.

PRICED TO SELL AT $398,000
OPEN FOR INSPECTION 10am -12 noon 

SATURDAY 26 FEBRUARY

Or call vendor on 0439 100 997

PRIVATE SALE

More details and pictures at
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How to shrink your home loan
Home loans are a

necessary part of life,
like governments and
dentist check-ups.

If you want financial
freedom, you’ll probably
have to own a home,
because it provides a
handy roof over your head
and, eventually, the cash
flow and equity to build

wealth by investing
elsewhere.

At this time of year, most
of us are more concerned
with healing a bruised
credit card than getting
ahead on our mortgage.
But reducing your home
loan quickly does more
than just save you tens of
thousands of dollars in

interest costs over the life
of your loan.

Being ahead in mortgage
repayments provides
peace of mind — a great
buffer if interest rates rise
and a mini-insurance
policy if unexpected
health problems or
expenses pop up.

A recent consumer survey
by Mortgage Choice
found a majority of
homebuyers plan to
review their mortgage in
2011.

That may be a bit
optimistic, as most people
find personal finance
matters as pleasurable as
cleaning a George
Foreman grilling machine.

But whether or not you do
review your home loan,
there are plenty of ways to
speed up its disappearing
act.

Here are five that aren’t
very painful:

Little things count. For
example, a couple who
stop spending $10 each a
day on lunches at work
will save $5000 a year —
which equates to
$133,000 in interest and
nine years off the life of a
25-year, $250,000 loan.
Write a list of everything

you spend each week and
look for small savings to
make.

Make it automatic: Ask
your bank or credit union
to deduct extra
repayments every month,
and you won’t notice the
money.

Many people maintained
their old repayment levels
when interest rates fell
sharply in 2008, but now
that they’re heading back
to their 2007 levels it
could be time to increase
your automatic payments.

Play the game: Shop
around for a better deal
with other lenders. Then
confront your bank and
ask them to match it.

You have nothing to lose
by using this Jedi mind
trick. They only need to
think that you’re
considering a switch.
Be an investor: Don’t wait
until your mortgage is
paid off. Whether it’s
shares, managed funds,
more property or a
business, an investment
can be sold in the future to
rapidly pay down your
home loan.
Map your mortgage: Use
an online calculator, such
as the one at
www.infochoice.com.au,
to work out how quickly
your changes will wipe
out your home loan. If you
can see your targets,
they’re much easier to hit.
— Anthony Keane

Look to
fixed
rates for
security
Katrina Parrington

Katrina Parrington

Glenn Stevens

Consensus is that the Reserve Bank will hold
interest rates when it meets next Tuesday,

with a move in the cash rate not expected until the
second half of this year.
However, this could occur as early as May, based
on increased wages, labour and oil prices.
Economists say new
construction work data
and the labour price
index gives mixed
signals for the outlook
for interest rates.
Australian Bureau of
Statistics data released
this week showed total
hourly rates of pay,
excluding bonuses,
rose by a seasonally
adjusted 1 per cent in
the December quarter
and was up 3.9 per cent
from a year earlier.
RBA governor Glenn
Stevens has urged Australians to continue the
saving that is evident from the rise of Australia’s
household savings rates to cushion the effects of
a decline in the mining investment boom and a
decline in the expanding economies of China and
India.
Neither is expected in the short term, but it is
impossible to predict how long the mining boom

and the economic
expansion of our
Asian neighbours
will continue.
With a large boost to
income, we need to
think about the
balance between
saving and spending,
because we do not
know the permanent
level of the terms of
trade.
Mr Stevens said: ‘‘I
argue for erring on
the side of saving for
the time being, and I
think this is by and

large what is happening so far.’’
The long-term observation from the banking
sector is that interest rates are on the rise with
some banks quietly moving to increase fixed
lending rates, despite the Reserve Bank holding
the cash rate at its latest monthly meeting in
February.
With the Reserve Bank expected to lift the cash
rate by 50 bps this year, concerned homeowners
should look to fixed rates for interest rate security
and pursue this in the short term.
The high end of the local Centralian market has
been dampened by interest rate rises, but the mid-
range and low-range homes and units continue to
turn over at reasonable rates.
The eastern states have indicated an increase in
first-home-buyer enquiries, with the local market
apparently more focussed on investors and
owner-occupiers and first home buyers not taking
steps to move back into the market at this time.
This could also be reflective of a more cautious
attitude toward parents assisting their children
into their first homes via family guarantees in a
rising interest rate market and global financial
uncertainty.
This is coupled with the expensive entry level for
first-home buyers in the local market, fuelled by
lack of residential development and planning for
affordable housing blocks for the Alice Springs
community in general.

n Katrina Parrington is the award-winning owner
and finance/mortgage broker Elders Home Loans

The award-winning Professionals Stephanie Hart Real Estate sales team Andrea Glover, principal Stephanie Hart, Janice
Knappstein, Caela Zeneth and Rebecca O’Shea

More awards won by
Professionals team
Steve Menzies

By working together as a team, the sales
staff at Professionals Stephanie Hart Real

Estate have defied a ‘‘softened’’ market to
keep the business leading the WA/NT region.

For the third consecutive quarter, it was the
leading Professionals agency for sales in the
region, which has 68 offices including
Darwin, .

Caela Zeneth won the salesperson of the
quarter award for third consecutive time and
her second platinum award for the most sales.

Jackie Blom was the runner-up for property

management after winning the award twice in
2010, while Ms Hart was the runner-up in the
principal of the quarter award..

Ms Hart was proud of the efforts of the team,
and said it was a result of constant training
and working together.

She said: ‘‘We won this award as all our
customers are winners.

‘‘There are fewer buyers around, but we are
still able to obtain good results because we try
to do our best for our customers.

‘‘About 80 per cent of our business comes
from referrals and repeats.

‘‘While the market has softened considerably,
we have been able to achieve similar sales to
12 months ago.

‘‘Instead of people selling their properties,
more and more are keeping them as an
investment because the rental returns are so
good and there is a low vacancy rate in Alice
Springs.’’

Ms Hart has been in the real estate industry
for 19 years and opened her first agency eight
years ago.

Professionals Stephanie Hart Real Estate has
been operating for four years.


